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SUBJECT: MEETING OF CEMA PERMANENT COMMISSION ON FOREIGN TRADE 

REF: MOSCOW 3692 

1. SOVIET PRESS HAS REPORTED CONCLUSION IN PRAGUE OF 43RD 
MEETING OF CEMA PERMANENT COMMISSION ON FOREIGN TRADE WHICH 
WAS ATTENDED BY FOREIGN TRADE MINISTERS (OR DEPUTY MINISTERS) OF 
ALL CEMA MEMBER COUNTRIES, BY YUGOSLAV FIRST DEPUTY SECRETARY OF 
FOREIGN TRADE BOL'KOVSKIY, AND BY OBSERVERS FROM NORTH KOREA 
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2. TYPICALLY UNINFORMATIVE TASS DESPATCH IN IZVESTIYA MARCH 22 
NOTES COMMISSION REPORT THAT CEMA FOREIGN TRADE INCREASED 
SIGNIFICANTLY IN 1974 AND THAT DURING FIRST FOUR YEARS OF CURRENT 
FIVE-YEAR PLAN PERIOD MUTUAL TRADE TURNOVER (E.E., INTRA-CEMA 
TRADE) INCREASED ONE AND ONE-HALF TIMES, WITH FURTHER INCREASES 
EXPECTED IN 1975. COMMISSION ALSO REVIEWED PROPOSALS FOR 
EXPANSION OF INTRA-CEMA TRADE IN CONSUMER GOODS AND DISCUSSED 
"SEVERAL QUESTIONS CONNECTED WITH THE PERFECTION OF SYSTEMS OF 
FOREIGN TRADE PRICES AND EXPANSION OF MULTILATERAL CLEARING 
THROUGH USE OF TRANSFERABLE RUBLES." 

3. COMMENT: PERFECTION OF FOREIGN TRADE PRICE SYSTEM UNDOUBTEDLY 
INVOLVED FINAL ADJUSTMENTS TO NEW SYSTEM OF HIGHER PRICES WHICH 
USSR FORCED THROUGH AT CEMA EXECUTIVE COUNCIL MEETING IN JANUARY 
OF THIS YEAR (REFTEL), AND PRESUMABLY CONSISTED OF DETAILED 
IMPLEMENTATION OF GUIDELINES AND FORMULAE ESTABLISHED BY 
HIGHER AUTHORITIES. 

4. ALTHOUGH EXPANDED USE OF TRANSFERABLE RUBLE IN MULTILATERAL 
CLEARING FOR TRADE BETWEEN CEMA COUNTRIES HAS BEEN A LONG-TIME CEMA 
AND SOVIET OBJECTIVES, EMBASSY HAS HEARD FROM TWO DIFFERENT SOURCES 
DURING RECENT WEEKS THAT CONSIDERATION IS BEING GIVEN TO IMMINENT 
USE OF TRANSFERABLE RUBLE FOR SOME FORM OF TRAVERLLERS CHECKS 
WHICH WOULD BE USED BY CITIZENS OF CEMA COUNTRIES WITHIN CEMA AREA. 
IMMEDIATE USE WOULD BE FOR OFFICIAL TRAVEL, WITH POSSIBLE 
EXTENSION TO TOURISM LATER ON. 

5. ALTHOUGH REFERENCES TO INCREASE IN INTRA-CEMA TRADE ARE 
IMPRESSIVE, DATA FROM 1973 AND AVAILABLE PRELIMINARY DATA FOR 1974 
INDICATE THAT GROWTH RATE FOR INTRA-CEMA TRADE IS STILL SUB 
STANTIALLY BELOW GROWTH RATE FOR SOVIET TRADE WITH DEVELOPED 
WESTERN COUNTRIES, EVEN AFTER ADJUSTMNENTS ARE MADE FOR WESTERN 
INFLATION. AND WE SUSPECT THAT SAME WILL HOLD TRUE FOR 1974 
GROWTH RATE FOR TRADE OF MORE DEVELOPED EE CEMA COUNTRIES (E.G., 
POLAND, GDR, CZECHOSLOVAKIA) WITH WESTERN EUROPE. 
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